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12 February 1968

MEMORANDUM FOR: Director of Strategic Research

SUBJECT . Military end R & D Expenditure Responsibilities

1. Because valuable time was lost in the improper routing of
requests for expenditure data, two recent requests from the Office
of the Secretary of Defense (0SD) were given inadequate support by
0SR. Although the requests were received within the Agency on the
20th of January and routed to what were considered the appropriate
Offices, OSR was not made aware of a required response until the

morning of the 30th.

2. On 29 January the Office of the Secretary of Defense re-
quested assistance from CIA on briefing material being prepared for
the Secretary for delivery to Congress. The requests were in two
separate packages as follows:

a) A regyest for evaluation of a DIA contribution
on Chinese and Soviet military expenditures.

b) A request for a contribution on Soviet military
research and development, including expenditures,
during the past year.

L. ., The request for the evaluation of the DIA expenditure con-
tTRBheTon: ag,_received in the DCI's office I o the 25X1A9a
20th. DIA's ibution was forwarded to ONE on the same day with

a request for evaluation by 0900 hours on the 30th. ONE recognized
they did not have the capability to complete the request and con-
tacted OSR/PA on the morning of the 30th. The material was received
by OSR/PA at 0830. A cursory exemination of DIA's contribution re-
vealed many problems in both the Chinese and Soviet data. A summary
ovaluation of the material was given to the ONE representative who
in turn contacted the DCI's office at 0900 hours.

Weemalho request for a contribution on Soviet military research
and develol™gt was routed to OSI. Since the request was primarily
oriented towards new Soviet weapons systems, the original routing of
the request to OS5I was proper. Rather than requesting a written con-
tribution on expenditures from OSR, however, 0SI choose to write
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their own expenditure contribution. Knowledge of 0SD's request

and 0SI's intent was indirectly received when an OSI analyst con-
tacted PA/M requesting information on research and development ex-—
penditures. When the 0SI analyst was questioned about the request,
he indicated that he did not know the reason the material was being
requested, only that it was something for the Secretary of Defense.
A copy of Rubles for Research was given to the analyst. Chief,
PA/M informed the division of this development and an immediate at-
tempt was made to determine the precise purpose of the request.
There was some concern that the request was intended for briefing
material for Senator Stennis' Preparedness Investigating Subcommit-
tee and that the new information being prepared by 051 might con-
flict with a previous joint position of OSR, DIA and D/IR & E.

5., Tt was determined that Messers Chamberlain and Il vere 25X1A9a

ersonally writing the contribution. In conversations with Dr.
h(about 1120 hours) he agreed to send a copy down to OSR, but

given their deadline of 1200 hours he doubted if anything could be

seen by OSR prior to completion of the contribution. A copy of the
contribution was received about 1220 hours. Two sources had been

used in writing up the expenditure data, Rubles for Research and

the DCI'e Congressional Briefing Package. OSI's contribution on
expenditures was not on a par with what would have been prepared by

OSR.

25X1A9%9a

6. Tn all fairness it should be noted thaet no great damage re-
sulted from the sequence of events since OSR was able to give limit-
ed response to both requests. The main problem that was highlighted
by the sequence of events was the lack of awareness on the part of
various Offices that the responsibility for military expenditure
data lies within OSR.

7. There would appear to be 1ittle that can be done in the

short to avoid situations of this pature. I feel confident that
0SI wil act us in the future and |G 2ov shovs en 25X1A9%a
awareness of OUMMERDenditure operations. The over all cure, of

course, is publicity and the only way we can legitimetly publicize is
by publishing more reports.

8. DD/OSR was made aware of these developments as they occurred.
It was ab his request that this memorandun was prepared.
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9. Attached for your perusal are the two contributions
previously discussed.

25X1A9%9a

Acting Deputy Dlvision Chie
Progrems Analysis Division, 0OSR

Attachment
As Stated Above
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